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EXCLUSION OF CERTIFIED ACTS OF TERRORISM 
 
This endorsement modifies insurance provided under the following:  

 
BUSINESSOWNERS COVERAGE FORM 

 
SCHEDULE 

The Exception Covering Certain Fire Losses (Paragraph B.2.) applies to property located in the following state(s): 
 

Information required to complete this Schedule, if not shown above, will be shown in the Declarations. 
 

 A. The following provisions are added to the 
Businessowners Policy and apply to Property and 
Liability Coverages: 
 The following definition is added with respect to the 

provisions of this endorsement: 
 "Certified act of terrorism" means an act that is 

certified by the Secretary of the Treasury, in 
concurrence with the Secretary of State and the 
Attorney General of the United States, to be an act 
of terrorism pursuant to the federal Terrorism Risk 
Insurance Act. The criteria contained in the 
Terrorism Risk Insurance Act for a "certified act of 
terrorism" include the following: 

 1. The act resulted in insured losses in excess of 
$5 million in the aggregate, attributable to all 
types of insurance subject to the Terrorism Risk 
Insurance Act; and  

 2. The act is a violent act or an act that is 
dangerous to human life, property or 
infrastructure and is committed by an individual 
or individuals as part of an effort to coerce the 
civilian population of the United States or to 
influence the policy or affect the conduct of the 
United States Government by coercion. 

B. The following provisions are added to 
Businessowners Standard Property Coverage Form 
BP 00 01, Businessowners Special Property 
Coverage Form BP 00 02 or Section I – Property of 
Businessowners Coverage Form BP 00 03: 

 1. The following exclusion is added: 

  CERTIFIED ACT OF TERRORISM 
EXCLUSION 

  We will not pay for loss or damage caused 
directly or indirectly by a "certified act of 
terrorism". Such loss or damage is excluded 
regardless of any other cause or event that 
contributes concurrently or in any sequence to 
the loss. 

 2. Exception Covering Certain Fire Losses 
  The following exception to the exclusion in 

Paragraph B.1. applies only if indicated and as 
indicated in the Schedule of this endorsement. 

  If a "certified act of terrorism" results in fire, we 
will pay for the loss or damage caused by that 
fire. Such coverage for fire applies only to direct 
loss or damage by fire to Covered Property. 
Therefore, for example, the coverage does not 
apply to insurance provided under Business 
Income and/or Extra Expense Additional 
Coverages. 

  If aggregate insured losses attributable to 
terrorist acts certified under the Terrorism Risk 
Insurance Act exceed $100 billion in a Program 
Year (January 1 through December 31) and we 
have met our insurer deductible under the 
Terrorism Risk Insurance Act, we shall not be 
liable for the payment of any portion of the 
amount of such losses that exceeds $100 billion, 
and in such case insured losses up to that 
amount are subject to pro rata allocation in 
accordance with procedures established by the 
Secretary of the Treasury. 
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 3. Application Of Other Exclusions 
  The terms and limitations of any terrorism 

exclusion, or the inapplicability or omission of a 
terrorism exclusion, do not serve to create 
coverage for any loss which would otherwise be 
excluded under this Coverage Form or Policy, 
such as losses excluded by the Nuclear Hazard 
Exclusion or the War And Military Action 
Exclusion. 

C. The following provision is added to the 
Businessowners Liability Coverage Form BP 00 06 
and Section II – Liability of the Businessowners 
Coverage Form BP 00 03: 

 1. The following exclusion is added: 
  This insurance does not apply to: 
  TERRORISM 
  "Any injury or damage" arising, directly or 

indirectly, out of a "certified act of terrorism". 
 2. The following definition is added: 
  For the purposes of this endorsement, "any 

injury or damage" means any injury or damage 
covered under any Coverage Form to which this 
endorsement is applicable, and includes but is 
not limited to "bodily injury", "property damage" 
or "personal and advertising injury" as may be 
defined in any applicable Coverage Form. 
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A.
The following provisions are added to the Businessowners Policy and apply to Property and Liability Coverages:


The following definition is added with respect to the provisions of this endorsement:



"Certified act of terrorism" means an act that is certified by the Secretary of the Treasury, in concurrence with the Secretary of State and the Attorney General of the United States, to be an act of terrorism pursuant to the federal Terrorism Risk Insurance Act. The criteria contained in the Terrorism Risk Insurance Act for a "certified act of terrorism" include the following:



1.
The act resulted in insured losses in excess of $5 million in the aggregate, attributable to all types of insurance subject to the Terrorism Risk Insurance Act; and 



2.
The act is a violent act or an act that is dangerous to human life, property or infrastructure and is committed by an individual or individuals as part of an effort to coerce the civilian population of the United States or to influence the policy or affect the conduct of the United States Government by coercion.

B.
The following provisions are added to Businessowners Standard Property Coverage Form BP 00 01, Businessowners Special Property Coverage Form BP 00 02 or Section I – Property of Businessowners Coverage Form BP 00 03:


1.
The following exclusion is added:





CERTIFIED ACT OF TERRORISM EXCLUSION




We will not pay for loss or damage caused directly or indirectly by a "certified act of terrorism". Such loss or damage is excluded regardless of any other cause or event that contributes concurrently or in any sequence to the loss.



2.
Exception Covering Certain Fire Losses




The following exception to the exclusion in Paragraph B.1. applies only if indicated and as indicated in the Schedule of this endorsement.



If a "certified act of terrorism" results in fire, we will pay for the loss or damage caused by that fire. Such coverage for fire applies only to direct loss or damage by fire to Covered Property. Therefore, for example, the coverage does not apply to insurance provided under Business Income and/or Extra Expense Additional Coverages.



If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a Program Year (January 1 through December 31) and we have met our insurer deductible under the Terrorism Risk Insurance Act, we shall not be liable for the payment of any portion of the amount of such losses that exceeds $100 billion, and in such case insured losses up to that amount are subject to pro rata allocation in accordance with procedures established by the Secretary of the Treasury.


3.
Application Of Other Exclusions




The terms and limitations of any terrorism exclusion, or the inapplicability or omission of a terrorism exclusion, do not serve to create coverage for any loss which would otherwise be excluded under this Coverage Form or Policy, such as losses excluded by the Nuclear Hazard Exclusion or the War And Military Action Exclusion.


C.
The following provision is added to the Businessowners Liability Coverage Form BP 00 06 and Section II – Liability of the Businessowners Coverage Form BP 00 03:




1.
The following exclusion is added:



This insurance does not apply to:




TERRORISM




"Any injury or damage" arising, directly or indirectly, out of a "certified act of terrorism".



2.
The following definition is added:




For the purposes of this endorsement, "any injury or damage" means any injury or damage covered under any Coverage Form to which this endorsement is applicable, and includes but is not limited to "bodily injury", "property damage" or "personal and advertising injury" as may be defined in any applicable Coverage Form.
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